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Key Takeaways

SEC Commissioner Hester Peirce 
argued that federal financial regulation 
should move away from indiscriminate 
data collection and toward more 
targeted, privacy-preserving methods of 
verification. She questioned whether 
existing customer identification, 
transaction monitoring, and reporting 
requirements create large repositories of 
personal information without 
proportionate enforcement benefits, 
while increasing cybersecurity and 
confidentiality risks.

Action Items

No action items.
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X Post of the Week:

Commissioner Peirce Calls for Data Minimization and Zero-
Knowledge Verification in Financial Regulation

In remarks at SIFMA’s Digital Assets Conference, SEC Commissioner Hester Peirce argued that 
federal financial regulation should move away from indiscriminate data collection and toward more 
targeted, privacy-preserving methods of verification. She questioned whether existing customer 
identification, transaction monitoring, and reporting requirements create large repositories of 
personal information without proportionate enforcement benefits, while increasing cybersecurity and 
confidentiality risks. As alternatives, Commissioner Peirce identified attribute-
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based credentials, third-party identity verification, and zero-knowledge proofs. She also cautioned 
against introducing intermediaries into permissionless systems principally to create a point of data 
collection.

Why it matters for Zcash:

The remarks provide direct support for zero-knowledge proofs, reduced duplication of identity 
records, and data minimization and supports the proposition that regulatory compliance does not 
require universal disclosure of identity or transaction history. These concepts may strengthen the 
public policy case for use of selective disclosure and privacy-preserving credentials instead of 
routine demands for full viewing keys or permanent public surveillance.

Action Item:

No action item.
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